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in good faith, and has not at the time of the disposition
notice that the person making the disposition has not
authority to make the same/1
Section 8 of the same Act provides :—
" Where a person having sold goods, continues or is in
possession of the goods or of the documents of title to the
goods, the delivery or transfer by that person, or by a
mercantile agent acting for him, of the goods or documents
of title under any sale pledge or other disposition thereof,
or under any agreement for sale, pledge, or other dis-
position thereof, to any person receiving the same in good
faith and without notice of the previous sale, shall have
the same effect as if the person making the delivery or
transfer were expressly authorised by the owner of the
goods to make the same/'
Section 25, subsection (i) of the Sale of Goods Act, 1893,
is in the same terms as section 8 of the Factors Act, 1889,
except that the words " or under any agreement for sale,
pledge or other disposition thereof " are omitted. In
Staffs Motor Guarantee, Limited v. British Wagon Co.,
Ltd. (c), a man called Heap, a dealer in motor vehicles,
entered into a transaction for the sale of a lorry to the
defendants, a finance company, and for the letting of
the lorry to Heap under a hire-purchase agreement. The
lorry never left the physical possession of Heap. Heap
then fraudulently sold the lorry to the plaintiffs, who were
not aware of the previous transaction. The payments by
Heap to the defendants having fallen into arrears, the
defendants seized the lorry and refused to deliver it to the
plaintiffs who then sued the defendants in detinue and
conversion. It was held that the transaction between
Heap and the defendants was on the facts bona fide : that
Heap after the making of the hire-purchase agreement
was not in possession of the lorry as " a mercantile agent "
within the meaning of the Factors Act, 1889, section 21 (i),
but as a bailee, and therefore could not give the plaintiffs
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